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Abstract

2013 has been in the past, with the popularity of Internet technology and mobile
communication technology, internet banking develop rapidly in China. Looking back
on the past year, online banking is becoming a trend, subtly changing the position of
traditional banks in the financial markets. Banks, brokerages, fund companies and
other financial innovations old faces are no longer the protagonist. Internet banking as
a "dark horse™" appears online banking with Alibaba appear together alerted the entire
industry. Tencent, Baidu, YeePay challenge the financial industry subversively.

By using huge amount of user’s data, Internet companies get to know the Internet
customer’s preference to financial services, gradually developing from simple
traditional areas of development to pay money, credit cards, cash, supply chain, asset
management funds, insurance and other commercial banks. This means that the
development strategy and direction of financial and Internet business overlap towards
this route into the financial services, providing a broader space and profits.

This paper analyzes the history of the rise and development of Internet banking,
and discusses its characteristics and model; The paper also presents the impact and
challenges brought by the Internet banking to traditional banks, comparing the
competitive advantage, noting competition is inevitable. Secondly, the financial risks
facing the development of the Internet for analysis and to pay the company's risk
control measures as an example, the corresponding preventive measures. Again,
according to the theoretical analysis, summed up the development of Internet banking
opportunities and predict the future development of the Internet finance. Commercial
banks in the Internet reveal the strengths and weaknesses of the financial sector.
Finally, draw conclusions and recommendations, noting commercial banks and
financial companies should nurture Internet talents; improve the capability level of
business, and win-win cooperation etc. to enhance the core competitiveness.

Internet banking as a new phenomenon in China is still in its infancy, different
people have different interpretations, such as the financial model for the classification
of the Internet, the Internet banking features and functionality, and there will be a
different division. Due to my limited level of operations, the relevant data and
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information was not fully prepared, in the text of the relevant conceptual understanding
and analysis is still inadequate, hoping to get criticism and correction, | believe that the
theory research will further enhance the comprehensive strength of Internet banking in

the international financial market.
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